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IMTER OFFICE NOTE
SUB: Implementation of Interest Subsidy Scheme of GoK and

Guidelines of the Scheme {Annexure-1] further clarifications
on the Interest Rale to be charged — Reg. .
Raf: 1. GO No AD/49/ADK /2013 Bangalore dated 01.10.2013.
2. GO No.AD/118/ADK/2014 Bangalore dated as,‘_-z;z,ggzgs.m
2, TON No KSFC/HO/ED-TT/2014-15/64345 dt 277122014,

HEEX

We invite a reference to a paragraph of brief guidelines of the scheme as
Annexure-1 under the head "Assistance of Interest Subsidy"” enclosed o our ION
as referred at (3) dated 27.12.2014 wherein it was mentioned as below :

* Assistance of Interest Subsidy :

interest subsidy from GoK is limited to 10% in the normal Rol on the loan
amount, The promoter shall however repay the net of interest rate ie, normal
rate of interest less 10% interest subsidy from GoK.

Some of the Branch Managers are seeking clarification as to whether the
Corporation shall charge net rate of interest or contractual rate of interest since
units covered under this GoK Scheme are sligible for interest subsidy (10%). In
this regard we have obtained clarification from the KAPPEC, GoK that the unils
covered under this scheme are eligible for reimbursement of interest subsidy only
after obtaining approval from the GoK and obtaining accreditation from the
WDRA. Therefore the KSFC have 1o lodge the claim for reimbursement of interest
subsidy with the Government as per the guidelines of the scheme, The intersst
subsidy as and when received from the GoK mayv be credited to the beneficiary
foan accounts.

We therefore advise all Branch Managers / Section Heads to stipulate
clearly the following in the memorandum / communication of sanction that the
promoters however have to repay the loan as per the contractual terms and
the Corporation shall lodge the claim of interest subsidy with the GoK under
the scheme as referred above at (1) and (2). The reimbursement of subsidy

as and when received from GoK will be credited to the loan account by the KSFC.
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if for any reason, the GOK reiects the claim of interest subsidy, units are liable 1o
pay the interest as per the contractual terms. Further, to avail this benefit, unit
should be regular in payment of both principal and interest instaliments and fulfill
all the conditions stipulated in the above GO. This interest subsidy is available for
first five years from the date of first disbursement of loan from KSFC or total
repayment period as above, whichever is less. Units are not entitled to claim

The contents of the Circular may be brought to the notice of aill the
concerned in the HO / BOs.

To

H

All Branch Managers
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INTER OFFICE NOTICE

Sub : Inclusion of KSFC for Implementation of Interest Subsidy
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We are happy to inform that the Ministry of Aaricuiture GoK, has
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financial institution to finance m‘01ect5 for the construction of cold storages
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brief guidelines of the scheme (Annexure - I) is enclosed to this ION for
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Copy of the GoK Orders and br:ef guidelines and other relevant

ecessaiy action.
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Scheme Guidelines

INTEREST SUBSIDY SCHEME FROM GOK TO ENCOURAGE ESTABLISHMENT
OF WAREHCOUSES AND COLD STORAGES ARCUND VIIIACES AND TOWNS

Obiective :

The objective of the scheme is to provide the farming community with facilities for
scientific storage so that the wastage and produce deterioration are avoided and
-also to enable it to meet its credit requirement without being compelled to sell the

produce at a time when the prices are low,

Eligibility : , — G

The financial assistance is available under the scheme o the following :

To the proprietary concern /[ partnership firms / farmers and interested parties

societies / agriculture produce / marketing committees / fa}’i:rier federations 7/
NGOs.

Assistance of Initerest Subsidy :

amount. The promoter shall however repay the net of interest rate i.e., normal
rate of interest less 10% interest subsidy from Gok.

DER:

DER shall be as per the norms of the Corporation as follows

In case of loan upto Rs.10.00 lakhs DER shall be less than 3 : 1. In case or loans
more than Rs.10.00 iakhs, DER shall be more than 2 : 1,

* Promoters contribution :

Promoters contribution shall be minimum 25%.



Terms of Repayment :

The interest subsidy will be appiicable only for prompt repayment within the due
date and shall not be available for delayed repayment or defaulting the due date

The interest subsidy will be available only for first 5 years from the sjaté, of ﬁ?s‘;;
disbursement as a back ended subsidy,

Term loan:

Depending on the oproject cost. Maximum project cost will be Rs.3000/- to
Rs.4000/- per tonne capacity for construction.

5 - BT weingme
Others :

il  Applicable for claimants of loan sanctioned on or after 01.04.2013 from
Nationalised Banks and State Co-operative Agricultural and Rural Development
Banks, Scheduled Commercial Banks, NABARD, Co-Operative Banks, Regional

Rural Banks, KSFC, National Co -operative Development Corporation, on first coms
first serve basis.

lil Warehouses and cold storages constructed must be in accordance with the

standards Gf war‘eheusmg development and regulatory authority, Gol {(WDRA
website ., ie.in)

iii] Constructed units will be eligible for interest subsidy only after accreditation
with the WDRA,

vl Sanction of interest subsidy is subject to other guidelines of the vaemmerat
that may change from time to time,

v] In respect of cold storages projects construction of units must be in

accordance with the standards of NHM (National Horticulture Mission)

vi] = KAPPEC has been nominated as Nodal Agency for implementation of the
scheme.

vii] NABARD is providing back ended subsidy for the project if available from
Government of India.
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Madam / Sir,

Enclosed herewith please find a copy of the letter from the Commissioner for Agriculture to the Principal Secretary,

Agriculture regarding incl of KSFC as one of the agency for the interest subsidy scheme of the Government for
the construction of godowns & cold storages.

Regards,

Karnataka State Agricultural Produce Processing
and Export Corporation Limited (KAPPEC)

(A Government of Karnataka Enterprise)

17, General K.S.Thimayya Road,

Bangalore - 560025. Karnataka. INDIA.
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%
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feet against the maximumiel -t 0f 30.2mm,

Interest Subsidy to encourage establishment of -
warehouses and cold storages around-villages and towns

Hon’ble Chief Minister, Government of Karnataka has announced, in the 2013-14
Budget, Interest Subsidy Scheme to encourage construction of warehouses and cold storages

- for the post-harvest preservation and scientific storage of Agricultural Produce

Brief Guidelines of the Sch

- &Applicable to farmers, individuals and i‘ﬁférésted ﬁérﬁes belonging to Farmérs /I
L/Farme_r Associations / Self Help Groups / Co-operative Societies / Agricultural Produce
Marketing Committees/ Farmer Federations/NGOs/ Private Firms.

e Applicable for claimants of loans sanctioned on or after 01-04-2013 from

~ Nationalizeu Banks and State Co-operative Agrictittural & Rurai Development Banks,
__Seheduled Commercial Banks, NABARD, Co-operative Banks, Regional Rural Banks
- onfirst-come-first-served basis. ; : f :

® Interest subsidy is limited to 10% an
< sanctioned as back-ended subsidy.
" Warehouses and Cold Storages constructed must |

be in .acqordance’ ~with
. __the standards of Warehousing Dévelopment & Regulatory Authority, Government of -
: lndia(WDRAwebsite “Wwwwdranicin)., - ok

e Constructed units will be eligible for Interest SUbsidydnly after accreditation with the
- WDRA. . : s '

d will be for enly the first five years of the loan

e Sanction of Interest Subsid

y is subject to othef guidelines of the Government that may
changefromtimetotime. - . : » - :

, “For further details, contact the following;
Director of Agriculture Gl mm

i _ Managing Director B
-Department of Agriculture = - % & = <KAPPECLtd. -

.. Governmept of Kamataka, - & @ s s MNo17, Gepera K8, Thimayya Road,

No. 1, Sheshadiri Rbad,%an“?;lpc%?ssm” B - wang%ore—SGOOZ’S

7 Phofie: 080-28242046 8

Prohe $08092274194122243082
s %gpg%?w@s@gmau,cm

pec.kar.gov.in
. .

&



